
 

  

Debit Money 

Conditions 
DEGIRO   

  

  



 

 = Debit Money Conditions  

flatexDEGIRO Bank Dutch Branch, trading under the name DEGIRO, is the Dutch branch of flatexDEGIRO Bank AG. flatexDEGIRO Bank AG is primarily 

supervised by the German financial regulator (BaFin). flatexDEGIRO Bank Dutch Branch is registered with DNB and supervised by AFM and DNB.  2/6  

20220330 

Debit Money Conditions  
Debit Money is an ancillary service offered by DEGIRO that provides the Client with a facility to continually borrow 

and repay funds in a currency of choice (subject to availability). 

The Client may only use the amounts borrowed using the Debit Money service to carry out transactions in Financial 

Instruments – within the agreed Limits and observing the applicable restrictions. 

Please note that DEGIRO can provide ancillary services, such as the Debit Money, only in connection with an 

investment service. Thus, DEGIRO cannot provide Debit Money independently from the Investment Services 

Conditions as a standalone service. 

 

Application and scope 

The Appendix Debit Money consists of the Acceptance Form Debit Money and the Debit Money Conditions. 

The Debit Money Conditions provide specific terms and conditions applicable to the service Debit Money and apply 

solely in the event that the Client has enabled the Debit Money service. 

One agreement, hierarchy and interpretation 

In accordance with Article 2.2. of the Investment Services Conditions the Appendix Debit Money is a part of the 

Client Agreement and together with the other parts of the Client Agreement, including any powers of attorney 

granted by the Client to DEGIRO in relation thereto, shall be held to form a single Agreement between the Parties. 

In the event that there is a conflict between the terms of the Appendix Debit Money and the terms set out in the 

Investment Services Agreement and/or any Investment Services Information document, the terms of the Appendix 

Debit Money shall prevail. 

Capitalized terms used in the Debit Money Conditions, unless they are also defined in this document, will have the 

same meaning they do in the Investment Services Conditions. 
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Article 1.  Definitions  
In addition to the defined terms in the Investment Services Agreement, the terms written with a capital letter in the Debit 

Money Conditions refer to the following: 

 

“Debit Balance” means the amount(s) owed by the Client to DEGIRO under the Debit Money Service at the relevant point 

in time (including capitalized interest), expressed as a negative balance in the relevant currency on the Personal Page. 

 

“Debit Money Conditions” the terms and conditions set out in this document setting out the additional terms that apply 

between the Parties in the event that the Client has enabled the Debit Money Service. 

 

“Debit Money Service” the service consisting of DEGIRO providing the Client with a secured and limited loan facility on 

the terms – and subject to the conditions – set out in these Debit Money Conditions. 

 

“Free Scope”: the amount available to the Client under the Debit Money Service to make investments (subject to the 

applicable Limits and other conditions) at the relevant time, calculated by detracting the Risk from the Security Value and 

expressed and shown as an amount in the Local Currency on the Trading Platform. As explained in Article 8.2 of these 

Debit Money Conditions, the Free Scope may even be shown as a negative amount, for example as a result of fluctuations 

of the value of the assets in the Client’s portfolio. 

 

Article 2.  Contractual relationship  
2.1 Agreement 
After the Acceptance Form Debit Money has been executed by Client, the Debit Money Conditions have the effect of an 
agreement between the Parties. 
 

2.2 Acceptance  
Before the Client has the possibility to borrow using the Debit Money Service and thus to have a Debit Balance in one or 
more currencies within the Balance, the Client must first (i) choose a Profile that allows for the use of Debit Money in the 
Trading Platform, (ii) accept and sign the relevant Acceptance Forms through the Trading Platform and (iii) pass the 
applicable Appropriateness Tests. 
 
In some cases, DEGIRO may impose additional conditions on the Client as part of the acceptance process. DEGIRO will 
only do so when a reasonable and justified reason exists. An example of such additional conditions would be that for some 
Clients (such as corporate clients) we require the Client to provide the executed Appendix Debit Money by email as 
opposed to through the Trading Platform. If and when DEGIRO decides to impose additional conditions relating to 
acceptance, DEGIRO will inform the Client of any such conditions, including clear instructions on how to comply with these 
conditions. 
  

2.3 Investment Services Information  
 
  

The Appendix Debit Money should be read in conjunction with the documents Investment Services and Security Value, 
Risk, Debit Money and Debit Securities of the Investment Services Information.  
 

Article 3.  Debit Money Service 
3.1. Overview 
The Client can always consult the amounts drawn and received under the Debit Money Service, the Debit Balance and 

the Allocation fee paid in each currency (if applicable) on the Personal Page of the Trading Platform. 

 
3.2. Variable loan amount, Free Scope and Limits 
The amount that can be borrowed under the Debit Money Service is variable. The total amount available to the Client 
under the Debit Money Service depends on movements in the value of the Balance and the Free Scope. 
 
The Client will be able to borrow under the Debit Money Service as long as the Free Scope remains a positive value and 
with due observance of the applicable Limits. For detailed information on the Free Scope see the document Security Value, 
Risk, Debit Money and Debit Securities in the Investment Services Information; as regards Limits see also article 5 below 
 
3.3. Automatic facility 
The Debit Money Service is a service that allows the Client to borrow and repay funds continuously and on an automatic 
basis. 
 
3.3.1. Automatic drawdown 
If (i) the Client has entered into the Appendix Debit Money and a payment obligation for the Client arises under the 
Investment Services Agreement in a particular currency (for example if the Client purchases a Financial Instrument) and 
(ii) the Client has insufficient Money in that currency to completely satisfy the relevant payment obligation, then the shortfall 
will be automatically borrowed under the Debit Money Service (provided sufficient Free Scope is available). 
 
When an amount is borrowed under the Debit Money Service, this is shown as a Debit Balance in the Money Market Fund 
or Cash Account in the relevant currency. 
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3.3.2. Automatic repayment 

Whenever the Client transfers Money to their DEGIRO account – or otherwise receives Money on their DEGIRO account 
(e.g. cash dividends) – the amount received will automatically be applied toward the Debit Balance, provided the relevant 
amount and the Debit Balance are expressed in the same currency. This means that any such amounts received by the 
Client will lead to a corresponding reduction in the Debit Balance in the relevant currency (so called ‘ongoing settlement 
of corresponding repayment obligations’). 
 
Any repaid amounts are available to the Client for immediate reborrowing, provided there is sufficient Free Scope and the 
Client has not been provided with notice by DEGIRO that the Appendix Debit Money (or the Client Agreement as a whole) 
is or will be terminated and/or has not provided DEGIRO with notice of termination with respect to the Appendix Debit 
Money (or the Client Agreement as a whole). 
 
3.4. Ongoing vigilance  
When using the Debit Money Service, the Client will always be subject to – and shall observe – the conditions and Limits 
in the Investment Services Agreement. A negative position in Money (expressed as a debit Balance) can affect the 
composition of the Balance and the Security Value. When the Debit Balance is expressed in Foreign Currency, a currency 
risk may arise. 
 
For the details on the applicable Limits, DEGIRO refers the Client to article 5 below and to the document Security Value, 
Risk, Debit Money and Debit Securities in the Investment Services Information. 
 

Article 4.  Security rights 
4.1. Right of pledge 
The obligations of the Client towards DEGIRO under the Appendix Debit Money are secured by the lien granted by the 
Client to DEGIRO under article 19.2 of the Investment Services Conditions. 
 
4.2. Security for third parties 
DEGIRO is reliant on SPV Long Short to provide the Debit Money Service. As a result, DEGIRO explicitly draws the 
Client’s attention to Articles 19.3 (Transfer of portfolio) and 19.4 (Use of the Client’s assets as collateral) of the Investment 
Services Conditions. 
 

Article 5. Foreign Currency  
DEGIRO provides the service AutoFX as default. If the Client makes use of the service AutoFX, DEGIRO automatically 
converts Client’s payment obligations (and receivables) in Foreign Currencies into payment obligations (or receivables) in 
the Local Currency. If the Client has AutoFX enabled, the Client will only be allowed to use the service Debit Money for 
Local Currency. 
 
For some currencies, DEGIRO also offers the service Manual Foreign Currency. For Foreign Currencies for which the 
Client has the service Manual Foreign Currency enabled, the Client’s Balance will be debited (or, as the case may be, 
credited) by the relevant amount in that Foreign Currency. 
 
Depending on the currency (or currencies) for which Manual Foreign Currency is enabled and the currency (or currencies) 
for which the Debit Money Service is enabled, it may be that a Debit Balance arises in one or more Foreign Currencies, 
while there may also be a positive balance in Local Currency and/or other Foreign Currencies. In such case, the Client 
pays interest on any Debit Balance for each currency. It is the Client’s responsibility to manage the positions in different 
currencies by buying and selling the currencies that the Client requires.  

  

Article 6.  Interest  
6.1. No Allocation 
If the Client does not make use of the Allocation feature described below and/or if the Client borrows outside the limits of 
an Allocation, DEGIRO charges a 4% annual interest for the Debit Money Service. This percentage is calculated daily over 
the Debit Balance and on the basis of 360 calendar days per year. 
 
As an example, if the Client borrows EUR 1,500 for a period of three calendar days after which time the amount is repaid 

in full, the interest due will be: 
(𝐸𝑈𝑅 1500 × 0.04)

360
× 3 𝑑𝑎𝑦𝑠 =  𝐸𝑈𝑅 0.50 

 
Interest is accumulated and charged to the Balance on a monthly basis during the first days of each calendar month. 
DEGIRO does not charge costs or fees for the Debit Money Service other than interest.  
 

6.2. Allocation 
If the Client makes use of the Allocation service, the following applies. In general, please note that further information on 

Allocations can be found in the document Investment Services in the Investment Services Information. 

 

 

6.2.1. Opt-in 

The Client can switch on Allocation for a chosen amount and in a chosen currency through the Trading Platform.  

 

6.2.2. Effective date and termination of the Allocation service 
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The Allocation service takes effect on the first day of the calendar month immediately following the moment the Client has 
switched on the Allocation feature through the Trading Platform and will remain active until the last day of the calendar 
month in which the Client has switched off the Allocation service. For example, if the Client switched the Allocation service 
on 11 August and switches it off on 21 October, the Allocation will be effective between 1 September and 31 October. 
 
For an Allocation, the Client pays the Allocation fee during the term of the Allocation, over the total amount of the Allocation, 
disregarding the actual Debit Balance in the respective currency. The Allocation fee that DEGIRO charges is a fixed mark-
up per each currency that may be borrowed. The fixed mark-up per currency can be found in the document Fee Schedule 
in the Investment Services Information (which is subject to adjustments as per article 15 for the Investment Services 
Conditions).  
 
No additional interest will be payable on actually borrowed amounts that fall within the Allocation: only the Allocation fee 
will apply. Please note that no matter the size of an Allocation, the actual amount that may be borrowed by the Client is 
dependent on the Limits and Free Scope. 
  
Article 7.  Execution Only  
7.1. Execution Only  

As explained in Article 6.5 of the Investment Services Conditions, DEGIRO provides all of its services on an “Execution 
Only”-basis. The Client’s Orders are processed automatically by the systems of DEGIRO and are assessed only in terms 
of the Limits and conditions agreed by the Parties. DEGIRO cannot assess the Client’s Orders and positions in terms of 
suitability in view of the Client’s assets, investment portfolio or investment objectives. The Client is solely responsible for 
the Orders and positions chosen by the Client.  
 

7.2 Debit Money leverage effect 
By investing with borrowed Money, it is possible for the Client to invest more Money than deposited and to hold a larger 
portfolio, meaning that both loss and profit can be higher than they would have been in the absence of the loan facility.  
 
There is a risk that the losses for the Client exceed the deposited amount, so that instead of losing only own capital, a 
residual debt remains. The higher the amount borrowed to invest in relation to the Client’s own capital, the more sensitive 
the portfolio becomes to price movements, which affect the Limits and Security Value. Depending on the risk profile of the 
Personal Page and the personal situation of the Client, it is therefore advisable to use the service Debit Money in a limited, 
controlled way and with caution, paying special attention to the Limits. For further information, the Client can consult the 
Investment Services Conditions and the document Security Value, Risk, Debit Money and Debit Securities in the 
Investment Services Information.  
  
Article 8.  Limits, Risk and Security Value  
8.1. Security Value and Debit Money  

The Debit Balance must always be covered by sufficient Security Value. DEGIRO does not work solely with a fixed 
percentage whereby a certain percentage (e.g. up to 80%) of the value of the Client’s Securities portfolio can be borrowed. 
DEGIRO uses a risk system that operates with the terms Security Value and Risk, which include Debit Money. For the 
details of Security Value and Risk, DEGIRO refers Clients to the document Security Value, Risk, Debit Money and Debit 
Securities in the Investment Services Information.  
  
8.2. Limits and negative Free Scope  

The Client shall ensure that the Limits are not exceeded and shall act in a prudent manner. Furthermore, the Client shall 
not conduct any transactions if it can reasonably be foreseen that these could lead to the Limits being breached (e.g. by 
carrying out a transaction which will leave the Free Scope at zero or close to zero). 
 
8.2.1. Leverage effect and amplified price movements 
Investments with borrowed Money can show strong fluctuations in value related to the capital contributed by the Client. 
Therefore, the Limits that apply under the Investment Services Agreement can be exceeded sooner as a result of price 
movements. The Client shall monitor the Balance regularly and, where required, will intervene in good time in order to 
increase the Security Value so as to prevent Limits from being breached. 
 
8.2.2. Breach of Limits and negative Free Scope  
In case the Limits have been breached and, thus, the Free Scope has turned negative the Client shall act to increase the 
Security Value and turn the Free Scope positive (in any case before the deadline given by DEGIRO by email, further to 
article 14 of the Investment Services Conditions), by closing positions in Financial Instruments or transferring Money (and 
thereby decreasing the Debit Balance). The Client shall act in accordance with the requirements set in article 7 of the 
document Security Value, Risk, Debit Money and Debit Securities in the Investment Services Information. 
 
8.3. Intervention by DEGIRO  

If the Limits have been breached and the Client has not remedied the issue in accordance with article 8.2 above DEGIRO 
will intervene in the manner and within the terms described in the Investment Services Conditions and explained in more 
detail in the document Security Value, Risk, Debit Money and Debit Securities in the Investment Services Information.  
 

Article 9. Duration, restriction and termination  
9.1 Duration 



 

 = Debit Money Conditions  

flatexDEGIRO Bank Dutch Branch, trading under the name DEGIRO, is the Dutch branch of flatexDEGIRO Bank AG. flatexDEGIRO Bank AG is primarily 

supervised by the German financial regulator (BaFin). flatexDEGIRO Bank Dutch Branch is registered with DNB and supervised by AFM and DNB.  6/6  

20220330 

As part of the Client Agreement, the Appendix Debit Money is entered into by the Parties for a term coinciding with the 

term of the Investment Services Agreement. 

 

9.2. Restrictions, limits and adjustments 

The Rules and Regulations, especially those related to liquidity requirements for financial institutions, may require DEGIRO 

to adjust, limit or even restrict the use of the Debit Money Service. In such event, DEGIRO will notify the client of any such 

adjustment, limit or restriction at least two calendar months in advance. 

 

If the Client agrees to the adjustment, limit or restriction the Client must ensure that the Debit Balance complies with the 

adjustment ultimately by the effective date set out in the initial notice received from DEGIRO. To achieve such compliance, 

the Client may need to pay back all or part of the Money borrowed under the Debit Money Service. 

 

If the Client does not agree to the adjustment, limit or restriction (or does not provide DEGIRO with consent within the 

relevant deadline specified in the notice), DEGIRO will terminate this Appendix Debit Money pursuant to the procedure 

set out in article 9.3. below. 

 

9.3. Ordinary termination  

The Appendix Debit Money may be terminated by either Party at any time by email. In this notice, the terminating Party 

shall inform the other Party of the applicable notice period (with due observance of the minimum notice periods set out 

below). 

 

9.3.1. Termination date 

In the event of termination pursuant to this article 9.3., termination will take effect on the first day after one Party has served 

notice of termination to the other Party, provided: 

• the applicable notice period has lapsed; and 

• the Debit Balance(s) has (or have, as the case may be) been restored to zero. 

9.3.2. Minimum notice periods 

The Parties shall observe the following minimum notice periods: 

• in the event of termination by the Client, no minimum notice period will apply; and 

• in the event of termination by DEGIRO pursuant to this article 9.3, the minimum notice period shall be two 

calendar months. 

9.3.3. Lapse of the applicable notice period 

In any case, after the applicable notice period set out in the notice of termination has lapsed DEGIRO may restrict the 

Client from (re-)borrowing any (additional) amounts under the Debit Money Service. In addition, after the applicable notice 

period has lapsed: 

• any and all obligations arising from and in connection with this Appendix Debit Money become immediately due 

and payable; and 

• DEGIRO will be authorized to enter into transactions for the account of the Client in order to achieve a positive 

amount (or zero) in the relevant Money Market Fund(s) or Cash Account(s). 

 

9.4. Immediate termination for cause 

The Client may no longer (re-)borrow under this Appendix Debit Money and the entire Debit Balance becomes due and 

payable with immediate effect after notice by DEGIRO to the Client by e-mail, in case it is no longer reasonable for DEGIRO 

to provide its Debit Money Service to the Client, in particular in the following situations:  

• the Client is declared bankrupt or otherwise becomes insolvent; 

• (part of) the Balance is subject to a seizure request; and/or 

• the Client breaches an important contractual obligation under the Client Agreement and the breach has not been 

cured after a reasonable period for remedial actions of 14 days after DEGIRO has served the notice to the Client 

by e-mail. 


